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Materiality of the theme
Climate change can be defined as a change of
climate which is attributed directly or indirectly
to human activity that alters the composition of
the global atmosphere and which is in addition to
natural climate variability observed over comparable
time periods (United Nations FrameworkCONTROVERSIAL
Convention
LABOR
on Climate Change (UNFCCC, 1992)). Greenhouse
CONDITIONS
gas emissions from human activities drive climate
change and continue to rise. The consequences of
current greenhouse gas emissions levels include a
rise in global average air and ocean temperatures,
which in turn melt snow and ice, causing rising
global sea levels, ocean acidification and changes
in atmospheric and ocean circulation. As climate
change can significantly impact natural and human
systems, it therefore poses material risks to global
economies. Countries, companies and investors
acknowledge that climate change represents an
urgent and potentially-irreversible threat to human
societies and the planet. Besides risks, climate
change also yields opportunities as economies
need to shift towards a low-carbon environment.
Investments and collaboration between parties,
public and private, are needed to achieve this.
Understanding and taking into account the material
impact of investing in companies which make a
recognisable contribution towards climate change
has been a key aim of Kempen in 2016. It will
continue to head our priority list in the future.
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Governments and regulators’ actions
on climate change:

•

Climate Change Agreement during the Paris
climate conference (COP21) and further
development in 2016 at the COP22 in
Marrakech. Currently, the agreement has
CORRUPTION
194 signatories
and 145 parties have SCREENING
ratified
it. The Paris Agreement calls on the ratified
parties to declare their Nationally Determined
Contributions (NDCs), which means that they
state their best efforts at reducing the carbon
footprint of their respective jurisdictions.
Many governments are already incorporating
the Paris pledge into legislation. The Paris
Agreement is a new course in the global climate
effort which brings all the nations of the world
together to fight a common cause;

•

in 2016, the French Energy Transition for Green
Growth Law came into effect, which promotes
mandatory carbon disclosure requirements
for listed companies and facilitates carbon
reporting for institutional investors. This has a
significant impact on our French clients, and the
expectation is that more European governments
might follow in France’s footsteps;

•

in addition to focusing on reducing climate
risks, governments around the world have been
supporting renewable energy and the transition
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to a low-carbon economy. In 2016 renewable
power generating capacity saw its largest
annual increase ever, with an estimated 161
gigawatts (GW) of capacity added. Total global
capacity was up nearly 9% compared to 2015.
The world continued to add more renewable
power capacity annually than it added (net)
capacity from all fossil fuels combined. In
2016, renewables accounted for an estimated
nearly 62% of net additions to global power
generating capacity.²
International institutions and financial players:

•

climate features prominently in the United
Nations Sustainable Development Goals (SDGs);

•

a growing number of financial industry
participants are becoming aware of climate
risks and the opportunities related to
climate change and energy transition. In
mid-2016, the Financial Stability Board (FSB)
launched an initiative called the Task Force
on Climate-related Financial Disclosures
(TCFD), promoting climate-related reporting
standards across jurisdictions.

² Renewables 2017 Global Status Report

I NTE R N ATI O N A L CO N V E NTI O N S ,
AC T S A N D I N ITI ATI V E S
•

Paris Agreement (COP21), 2015

•

Rio Declaration on Environment and
Development (United Nations Framework
CONTACT
Convention on Climate Change (UNFCCC)),
1992

•

Kyoto Protocol, 1997

•

US Clean Air Act, 1963/2009 (extension)

•

American Recovery and Reinvestment Act,
2009

•

Caring for Climate (UN Global Compact
together with UNEP and the secretariat
of the UNFCCC)
CONTROVERSIAL
LABOR
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•

US Clean Power Plan (EPA)

•

Carbon Tracker

•

Institutional Investors Group on
Climate Change (IIGCC)

•

Principles for Responsible Investment (PRI)
working group on climate change lobbying

•

Climate Change Working Group
(UNEP Finance Initiative)

•

US-China Climate Change Working Group
(2013)

•

Task Force on Climate related
Financial Disclosures
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Our Actions and Results
Active member
• We have been an active member of the
Institutional Investors Group on Climate
Change (IIGCC).
CORRUPTION
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Carbon emissions
engagement
• Assessment: we assessed all the benchmarks
for internal funds to identify sectors with a large
carbon footprint;

•

•

Calculation: we calculated the carbon footprint
of our internal funds, with the aim of monitoring
this over time;
Engagement: in the high-stake carbon sectors,
most of the carbon-intensive companies in
which we invest were engaged with on the
topics, i.e. measurement of the companies’
footprint, policy commitment and reduction
target-setting;
We approached companies in carbon-intensive
sectors such as utilities, fertilizers, oil and gas,
and mining.

Voting
• We voted at the AGMs in line with our beliefs
on the level of disclosure and setting targets,

HUMAN RIGHTS
VIOLATION

CLIMATE
CHANGE

for example, the Aiming for A resolution at the
Rio Tinto AGM and the Follow This resolution
at the Shell AGM.

Methodology for measuring
the absolute carbon footprint
and carbon intensity
In measuring our carbon footprint, we use the
following methodology:
Absolute carbon emissions: Scope 1 and 2.
Measured in tons of CO2.
Scope 1 emissions are the company’s most recently
reported or estimated greenhouse gas emissions
from sources owned or controlled by the company,
typically direct combustion of fuel as in a furnace or
vehicle.³
Scope 2 emissions are the company’s most recently
reported or estimated greenhouse gas emissions
caused by the generation of electricity purchased by
the company.³

³ With theimproving quality of data, it will be possible to start
using Scope 3 as well at some point in the future.
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Kempen supports climate change sector
initiatives in different industries. Climate
change is a complex issue which has a greater
chance of being tackled and brought under
control via collaboration among stakeholders.
Within the IIGCC working group, we support
engagement with the steel sector as one of the
most carbon-intensive material sectors.
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Scope 3 emissions are the company’s greenhouse
gas emissions, which include an array of indirect
emissions resulting from activities such as business
travel, distribution of products by third parties
and downstream use of a company’s products
(i.e. by customers). An example of Scope 3 emissions
in the automobile industry, for instance, is the carbon
footprint of the company’s vehicle fleet when used
by customers. We acknowledge that in many cases
scope 3 emission reporting quality is still relatively
poor.

Suggested engagement
objectives

Carbon intensity:

In addition, we anticipate a gradual increase
in attention to the topic of climate change across
the asset classes. We aim to improve our fund
climate impact transparency across all our
investment propositions.

Intensity =

(Carbon Emissions Scope 1 + 2, 3 – Year – average) of year X)
Sales of year X

Our goal is to continue monitoring the carbon
footprint of internal portfolios and engage with the
worst offenders in the carbon high-stake sectors.

The long-awaited report by the Task Force on
Climate-related Financial Disclosures (TCFD)
was published and contains recommendations
on how financial market participants can
manage and report on climate-related risks.
The findings will be reviewed in the European
Union for potential inclusion in the legal
framework. We expect to utilise this framework
as the basis for sector engagement with
companies to promote further transparency.

In addition, Kempen signed a letter to the
G7 nations urging governments to stand
by the Paris Agreement at the May 2017
Taormina (Italy) meeting. The letter outlined
the importance of the implementation of the
climate plans under the Paris Agreement,
the alignment of climate-related policies and
subsidies, as well as the need for jurisdictionwide climate-related financial reporting
frameworks (such as the TCFD). The letter was
co-signed by a group of long-term institutional
investors representing USD 7 trillion in assets.

