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DEAR I NVES TOR,
We are pleased to report on the second quarter of 2021 for Kempen’s Global Impact Pool, in which we continued
to deploy capital towards the Global Impact Pool’s mission, which is to make investments that positively contribut e
to solving global problems around the food, water and climate nexus and five Sustainable Development Goals.
Specifically, we aim to address the following impact themes:
B asic needs & w ell -being: the provision of basic goods & services for the
underserved including water and health & wellbeing;
SME development & decent w ork : creating decent jobs with fair employment
practices to eradicate poverty;
C ircul ar economy : Support sustainable consumption and production aimed at
doing more and better with less, and;
C l imate & energy : Contribute to abundant clean energy and reduction of CO₂
emissions.
Bearing in mind our mission, there is also the explicit target to generate a market rate financial return.

I M P A C T H I G H LI GH TS F O R T H E S E C O N D Q U A R T E R
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F I N A N C I A L R E T U RN
The Kempen Global Impact Pool (GIP) achieved a return of 1.9% for the FA fund class in the second quarter of 2021.
The GIP entered its fourth year of existence in 2021 and the investment partners, appointed by the GIP for making
impactful investments, have taken good steps investing the capital committed by the GIP. Since its inception, the
GIP has neutralized the so-called J-Curve effect* by investing in an impactful basket of green bonds, pending the
call of committed capital by our investment partners. This has largely prevented a negative return since inception.
GIP's returns are expected to better reflect the value development of underlying investments in the coming years,
as the portfolio companies continue to develop, and holdings are sold profitably. The second quarter of 2021
marked the best quarter in terms of performance since the GIP’s inception. The GIP’s private markets investment s
were the largest contributor to this performance, a result of a more fully invested portfolio and portfolio companies
starting to reflect their potential. The GIP investment team is confident that the current portfolio is well positioned
to benefit from impactful investments with solid financial returns.
* a J-Curve effect occurs in private markets (Private equity, infrastructure, etc.) funds where the cash flow is negative in the first
years due to investments and fund costs, after which the cash flow is positive in the second half of the term of the fund due to
distributions and divestments of interests

D E V E L O P M EN T S P O R T F OLI O
Over the course of the second quarter the GIP continued its mission to pool capital and scale impact on behalf of
its participants. Assets under management grew to €123 million at the end of July. The GIP management team
has developed a very promising pipeline of new investments in recent months, and expects to commit significant
capital before year’s end. After the second quarter, the GIP committed additional capital to a newly launched fund
by GIP’s investment partner for early stage investments in fintech companies that fuel financial inclusion in
underserved, emerging markets. The investment will strengthen the GIP’s exposure to the impact theme of SME
development and decent growth. Furthermore, the GIP expects to commit new capital to a sustainabl e
infrastructure investment partner that will contribute to the Climate and Energy theme.
The overview below provides a brief summary of the most important developments in the portfolio this quarter per
Impact theme.
B asic needs and w el l -being: Investments in this theme developed in a satisfactory way this quarter. Medgenome
saw its diagnostics revenues increase during the quarter as there was strong demand for their COVID-tests in
India. Ascent, the Indian consumer healthcare products business, saw a significant rise in its sales despit e
lockdowns severely impacting its sales and distribution activities. After the end of the second quarter, HealthifyMe
was added to the GIP’s portfolio of companies. HealthifyMe is a mobile health and fitness app that combines
technology with health and wellness experts to provide a fully digital product. It is India’s and Southeast Asia’s
largest digital wellness platform catering to more than 25 million users in 300+ cities with over 1,500 coaches.
Investments within the theme of SME development and decent w ork developed well this quarter. A significant part
of the GIP's investments within this theme focus on (digitized) financial services (fintech) in developing countries.
Financial inclusion is an important goal in itself, but also in achieving other SDGs such as no poverty, zero hunger
and innovation. It is has become evident that the COVID pandemic has accelerated the trend of digitization in
particular in financial services and e-commerce, a large number of GIP’s portfolio companies are benefitting from
this trend and are experiencing impressive growth. The number of underserved people reached through our
portfolio companies continued to increase as a result. Our impact partners invested in a number of companies
contributing to the SME development and decent work theme. An example of such a company is Verto, a company
that offers a fast, simple and reliable way for SMEs to make payments to their suppliers in over 200 countries and
across 39 currencies, with a dominant presence in Nigeria. SME B2B cross border payment remains a significantly
underserved market with multiple pain points including visibility, traceability, speed, and cost.
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One of the GIP's investment partners within the C ircular economy theme focuses on early stage companies that
promote responsible production and consumption. Vericool is a leading innovator in thermal and cushioning
packaging products, with the goal of providing an alternative to Styrofoam, a large contributor to the world’s
waste problem. The company is developing well and sales are improving while costs are being reduced. Another
company in GIP’s portfolio is ThinkIQ. This company aims to make manufacturing processes more efficient by
using data or AI to optimize existing processes. This ultimately reduces waste and increases the yield from
production processes.
With its investments within the C l imate and energy transition theme, the GIP contributes to the transition to more
sustainable energy sources. During the quarter, an investment partner of the GIP made good progress with the
development of wind farms and solar energy parks, which will add sustainable capacity to the energy network in
the foreseeable future. During the quarter a relatively small onshore wind project in Poland was commissioned,
adding 12MW of capacity to the grid. A recently appointed investment partner has a clear focus on energy
efficiency and invests in solutions that enable more efficient use of energy resources. One such company is
Nordomatic, which is featured as this quarter’s Impact case.

The Industry 4.0 revolution to Smart Manufacturing reduces the risk of recalls, increases product safety and
compliance, and improves quality, yield, and profits. ThinkIQ is the market leader, with particular expertise in
the food & beverage industry, mining-to-metals (and beyond), and pharmaceutical manufacturing.
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IMPACT CASE STUDY
NORDOMATIC
WHAT
Improving energy efficiency is a central component to the global goal of reducing greenhouse gas emissions. However, the

HOW MUCH?

EU is not on track to meet its energy efficiency targets. Improving existing buildings and developing smart solutions is an

2025 Targets

important aspect to lowering energy loss as buildings represent 40% of the EU's total energy consumption and 36% of its
CO 2 emissions. The European Commission states that an estimated 75% of the EU’s building stock is inefficient, with only
an average of 1% renovated each year. It also mentions that renovating existing buildings could reduce the EU’s total energy

150,000 tonnes

consumption by 5 – 6% and lower carbon dioxide emissions by about 5%. Nordomatic is well positioned to help the EU
increase its amount of smart buildings.

WHO
Nordomatic is an independent partner for property owners in building automation, focusing on smart buildings and energy

CO 2 emissions avoided

efficiency, with a presence in Sweden, Denmark, and Norway. Nordomatic works with some of the largest property owners in

by customers

the Nordic countries and can therefore reach a significant number of buildings and square meters through its energy efficient
products and services. The company’s ambition is to become the impact leader within smart buildings. Both the planet and the
property owners benefit from reduced energy consumption of buildings. EU is not on track to meet its energy intensity targets;

530,000

Nordomatic’s offering will help reduce the gap.

CONTRIBUTION
By automating and optimizing the way heating, cooling and ventilation are managed, Nordomatic can reduce energy
requirements. The company’s solutions provide a powerful improvement lever for buildings, with a 20 – 30% reduction in energy

Connected Smart

consumption lasting an average of 15 years versus a standard building management system (BMS). By meeting sustainable

assets installed

building standards, Nordomatic helps to avoid CO 2 emissions and enable the EU to reach its 2030 climate and energy goals.
Nordomatic's energy-efficient products and services provide a strong and direct contribution to the challenges of the following

50

SDG sub-targets:
•

SDG 7.3: By 2030, double the global rate of improvement in energy efficiency

•

SDG 9.4: By 2030, upgrade infrastructure and retrofit industries to make them sustainable, with increased resource use efficiency and greater adoption of clean and environmentally sound technologies and industrial processes

•

SDG 13: Take urgent action to combat climate change and its impacts
eNPS score on

RISK
The impact Nordomatic aims to achieve faces evidence risk via the use of assumptions to determine the level of energy
savings created. Assumptions could be overestimated and therefore impact exaggerated. There is also an increased threat
of cybersecurity incidents with the use of smart solutions. Nordomatic is aware of this risk and actively take a security-bydesign approach. Lastly, there is efficiency risk with the potential of lower-cost solutions becoming available.

employee involvement
in company becoming
Impact Green Leader
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PORTFOL I O OVERVI EW
The graphs below represent the make-up of the portfolio as of the end of June 2021 and takes committed capital
into account.

Ov erview Impact Partners per June 2021

P o rtfolio overview per June 30 2021, based on committed capital

F O O T NO TES I M PAC T H I GHLI GHTS ( P. 1)
1
2
3
4
5

Impact of investment by GIP in Emerging Consumer Fund III (Q2 2021).
Impact of investment by GIP in ESPF 4 (Q2 2021). Source for the pro-rated equivalent figure on water use is from Waternet. Calculation based on households using 52,000 litres per year.
Impact of investment by GIP in Emerging Consumer Fund III and Inclusion Fund (Q2 2021), Agriculture Fund (Q4 2020).
Impact of investment by GIP in Emerging Consumer Fund III, ESPF 4, Inclusion Fund (Q2 2021), Ecosystem Integrity Fund 4 and Agriculture Fund (Q4 2020).
3

Impact of investment by GIP in Agriculture Fund (Q4 2020). The equivalent figure on football fields is calculated based on fi eld size of 6770 m .
Impact of investment by GIP in ESPF 4 and Green Bonds (Q2 2021), Ecosystem Integrity Fund 4 (Q4 2020). Source for the equivalent pro-rated figure on Dutch household electricity usage is
from https://www.odyssee-mure.eu/publications/efficiency-by-sector/households/electricity-consumption-dwelling.html. Calculations based on figure that the average electricity consumption
per household in the Netherlands is 3,051 kWh.
6

7

Impact of investment by GIP in ESPF 4, Trill Impact and Green Bonds (Q2 2021), Ecosystem Integrity Fund 4 (Q4 2020). Equivalent pro-rated calculation is based on EEA, with the average new
car emitting 120 g/km and driving average 20,000 km.
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M A N A G E M E N T A N D A D M I N IS T R A TIO N
Fund structure

Luxembourg SICAV Reserved Alternative Investment Fund (‘RAIF’)

Management company

Kempen Capital Management N.V. (AIFM)

Management team

Narina Mnatsakanian, Ralph Engelchor

Administrator/depositary

J.P. Morgan Bank Luxembourg S.A.

Auditor

PricewaterhouseCoopers

Legal advisor

Elvinger Hoss Prussen

Eligible for:

Professional and/or well-informed investors only

S U B S C R IP TI O NS A N D R E D E M P TI O NS
Subscriptions

Quarterly, 90 business days’ notice before quarter end

Redemptions

After a 3-year lock-up period, quarterly liquidity on best-effort basis
(90 days’ notice)

S H A R E C L A S S D E T A I LS

Share class ISIN

Management fee Service fee
(per annum)

Subscription tax

(per annum) (per annum)

Subscription/

Minimum

Redemption charges Investment

FA Class

LU 1734080564

Founders’ share class: closed for new investments

FC Class

LU 1767084921

Founders’ share class: closed for new investments

B Class

LU1918768901

0.50%

0.20%

0.01%

None

€1,000,000

D Class

LU1918769115

1.00%

0.20%

0.01%

None

€125,000

CONTACT
impactpool@kempen.nl
Luxembourg. Kempen Capital Management N.V. (KCM) is the management company of the Fund. KCM is authorized as a managem en t
company and regulated by the Dutch regulator Autoriteit Financiële Markten. The Sub-Fund is registered under the license of KCM at the
Autoriteit Financiële Markten and not subject to Luxembourg supervision. The shares of the Sub-Fund are admitted for (public) offerin g
in the Netherlands, the UK, France and Switzerland. The information in this document provides insufficient information f or an investmen t
decision. Please read the Key Investor Document (only for the Netherlands) and the prospectus. These documents of the Fund ar e
available on the website of KCM (www.kcm.nl).
The Sub-Fund may have investments in financial instruments mentioned in this document and it may at any time decide to execute buy
or sell transactions in these financial instruments. The views expressed in this document may be subject to change at any giv en time,
without prior notice. The information in this document not intended and should not be considered as research, an investmen t
recommendation or as an offer and provides insufficient information for an investment decision.
Although the contents of this document have been compiled w ith the utmost care, and are based on reliable sources of information, no
guarantee or warranty is given and no liability is accepted, express or implied, regarding the completeness or accuracy of th e contents.

