
 

 

Combining sustainability with performance  
In our last blog we talked about how sustainability is the sixth wave of innovation, and that it represents a 
compelling opportunity for investors. But how exactly do we turn that belief into an actionable investment 
strategy that truly helps our clients meet their sustainability goals? Lots of asset managers claim to run 
sustainable strategies, but there’s a general feeling that some are prone to greenwashing.  
 
We launched our global sustainable equity strategy in 2013. Back then, like many funds around that time, it 
focused primarily on simple exclusion, such as tobacco and controversial weapons. In January 2017 we 
reinforced our investment team and refined and developed our focus on sustainability. Since that time the 
strategy has delivered over 4.2% in alpha per annum to our clients¹. 
 
Let’s take a look at how we manage the strategy: 
 
Meeting our clients’ financial goals 
 
Our strategy has three key goals: financial return, Paris alignment (50% of benchmark CO2 or better) and SDG 
contribution. 
  
The first is to achieve attractive returns for our clients. How do we do this? 
 
There’s no longer much debate about the benefits of investing sustainably – a large majority of 2000+ 
academic reviews since the 1970s report a positive relationship between ESG criteria and corporate financial 
performance.  
 
With this in mind, we believe it’s imperative for our investment process to specifically take sustainability into 
account rather than just using it as a hygiene factor to discard the firms with the worst practices. So when 
we’re looking for companies to invest in we want to see sustainability fully integrated in their business model 
and strategy.  
 
To this end, we only invest in firms in industries that make a positive impact and involve low ESG risk. For 
example, we don’t invest in oil companies because they’re not making a positive impact and they involve 
considerable ESG risk. 
 
But sustainability credentials aren’t enough – we also need to achieve attractive returns for our investors so 
they can meet their financial goals. That’s why we only invest in industries with strong growth potential, going 
on to identify the best firms in these industries based on in-depth fundamental analysis. 
 
In the oil industry example above, not investing is an easy decision because we believe oil firms have weak 
return potential over the coming decades as the world transitions away from fossil fuels.  
 
But things are a bit trickier with something like the wind industry – there’s clear value in moving to a cleaner 
form of energy, but we feel the sector doesn’t have many long-term competitive advantages relative to other 
forms of clean energy. We don’t believe it will provide good returns over our 10-20-year investment horizon, 
so we don’t invest in it. 
 
In line with the Paris agreement and contributing to the SDGs 
 
The strategy’s other two aims are to be in line with the Paris climate goals and to contribute towards the 
United Nations Sustainable Development Goals (SDGs).  
 
When it comes to the SDGs, we model the impact of each company’s products and services to work out how 
much they contribute to the goals. Our portfolio contributes to 10 of the 14 measurable SDGs through the 
products and services of the firms it invests in.  



 

 
 
And we seek to contribute to the Paris climate goals by ensuring our portfolio’s carbon footprint is less than 
half of that of the MSCI World. At present, while the index emits about 200 tonnes of CO2 per million euros in 
revenues, our portfolio emits just 46 tonnes2. 
 
Our Sustainability credentials 
 
From a sustainability credentials perspective, there are three more things to consider of our approach. 
 
First, when we’re making our decisions we calculate ESG risk ratings for each potential holding. These ratings 
consider a whole raft of data such as each firm’s water usage, CO2 emissions and how it treat its employees. 
 
Second, our process doesn’t finish with investing in sustainable companies. Once we’ve made our decisions, 
we engage with the firms we invest in to urge them to enhance their sustainability practices even more.  
 
And finally, with the impending advent of the EU’s Sustainable Finance Disclosure Regulation (SFDR), our 
strategy is designated an Article 9 fund – the most sustainable category possible. 
 
Tune into our webinar on sustainable equity 
 
To find out more about the opportunities for investors that the transition to sustainability is presenting, and 
how we manage our sustainable equity strategy, please register for our webinar on Tuesday 13 April here. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1. Source: Kempen, annualized performance figures based on a representative account before fees, 28 Feb 2021 
2. Source: Kempen ISS, MSCI. WACI measured in tCO2e/MLN EUR revenue 

 

https://www.kempen.com/en/asset-management/sustainable-equity


 

 
 

Disclaimer 
 
Kempen Capital Management N.V. (KCM) is licensed as a manager of various UCITS and AIFs and authorised to provide investment 
services and as such is subject to supervision by the Netherlands Authority for the Financial Markets.  
 
This document is prepared by the fund managers of Global Sustainable Equity (‘the Strategy’), managed by Kempen Capital 
Management N.V. (‘KCM’). The Strategy might hold position in the subject company. The views expressed in this document may be 
subject to change at any given time, without prior notice. KCM has no obligation to update the contents of this document. As asset 
manager KCM may have investments, generally for the benefit of third parties, in financial instruments mentioned in this document 
and it may at any time decide to execute buy or sell transactions in these financial instruments.  
 
This document is for information purposes only and provides insufficient information for an investment decision. This document does 
not contain investment advice, no investment recommendation, no research, or an invitation to buy or sell any financial instruments, 
and should not be interpreted as such. The opinions expressed in this document are our opinions and views as of such date only. 
These may be subject to change at any given time, without prior notice. 
 
The value of your investment may fluctuate, past performance is no guarantee for the future. Do not take unnecessary risks. Before 
you invest, it is important that you are aware of and are informed about the characteristics and risks of investing. This information can 
be found in the available documents of the strategy and/or in the agreements that are part of the service you choose or have chosen. 


