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ENGAGEMENT FACTSHEET

ENGAGEMENT RATIONAL
It is extremely important to add GHG reduction targets to Realty Income as it is
the largest company in the Us Triple Net Space. This cluster is the lowest scoring
cluster globally and thus improvements here carry a lot of impact. The lease
structure means that the landlord doesn't have much control over Scope 3 GHG
emissions which are over 90% of the company's emissions. But initiatives to
calculate this are in place.

BACKGROUND
As we have refined our proprietary climate change environmental pathway
model, we are launching sector-wide climate related engagements as we have
identified numerous common themes with precise points of improvements and
suggestions. We are extending our work into the US with a very constructive
engagement with one of the largest companies Realty Income as a good and
impactful way of engaging based on climate change.

THEME FOR ENGAGEMENT
x Environment – implementing a climate policy in-line with the Paris Agreement

ENGAGEMENT OBJECTIVES
x Come up with GHG reduction targets for Scope 1 and 2 emissions
x Work on Scope 3 calculation and data collection (via green lease clauses and

partnership mentality) and eventually introduce certain Scope 3 targets
x Submit to GRESB
x Add accountability of these targets to executive compensation

ENGAGEMENT RESULTS
x After the meeting we have been guided that Scope 1 and 2 GHG reduction

targets will be announced in the next 12 to 36 months
x Scope 3 calculation currently has 40% coverage and increasing. New deals

all have green component and green underwriting is taking place for
acquisitions pipeline

x Inaugural Green bond is speeding up these activities and the results of this
bonds investment activities will be released soon.

x Board targets will be introduced but they are not willing to share more
detail on how..

x They did submit to GRESB, and after handling the low hanging fruit managed
to raise their score by 19 points to 56 points

NEXT STEPS
x Hold a call on next steps with Realty in 22Q2 to check up on progress after

the AGM. We will check the status on implementing targets (Scope 1 and 2
and parts of Scope 3), also with respect to executive management E targets.
We will discuss the report on the use of proceeds from the inaugural green
bond. We will also discuss their sharing of best practices from their
European expansion into the US. We will also check their green underwriting
acquisition progress and the progress on green leases.
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