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ENGAGEMENT FACTSHEET

“ENGAGEMENTS ARE A DEMONSTRATION OF THE PROMISE KEPT
TO BE AN ACTIVE MANAGER. SOMETIMES A COMPANY CAN
ONLY DO SO MUCH WITHIN ITS DEGREES OF FREEDOM. WE
DON’T THEN STOP, INSTEAD WE GO BEYOND COMPANIES,
ADDRESSING THE REGULATOR DIRECTLY.”

JAGS WALIA, SENIOR PORTFOLIO MANAGER

ENGAGEMENT RATIONALE
Aviation is only 2% of global emissions, airlines are 90% of that, and
airports only 10% (hence 0.2%$ of global emissions) but are increasingly
seen as culprits in climate change discussions. We ask what this airport can
and is doing to influence the emissions of its customers (airlines).

BACKGROUND
Malaysia Airports (we own this for over a year) raises questions in our
portfolio on the role of airports in sustainability. The company has direct
control over its own scope 1 and 2 emissions and these have fell by 24% in
the last 4 years, excluding Corona impact – which collapsed airport
emissions. We discussed what they can do on scope 3 (airline emissions)
vs what they actually do.

THEME FOR ENGAGEMENT
Environmental. Maximum effort is required to avoid a +1,5OC average
global temperature increase.

ENGAGEMENT OBJECTIVES
x The company will speak to the regulator (MAVCOM) on point 2 above,

and we have asked them to disclose to the market the outcome
(expected mid 2022). This would make them a leader in airport
sustainability in Asia. The first item was already being implemented, and
third item was considered longer term (5 years away).

The company has the following levers it can pull to address the largest
source of air travel emissions – the airlines fleet:
1. Reduce aircraft circling/waiting to land times that burn fuel from sub-

optimal planning.
2. Offer landing charge incentives for cleaner aircraft, to incentivise this

change.
3. Offer Sustainable Aviation Fuels to enable cleaner aircraft.

ENGAGEMENT RESULTS
x In 2021 Q4 Engagement was initiated and the company said

they will speak to the regulator on the issue raised. Also, they
mentioned we were the first ones to raise this issue, hence
there has not been any disclosures on this topic. We have
asked them to be more transparent as this issue progresses.

x We have asked for an introduction to the regulator to explain
the impact of this change from the perspective of foreign
investors in their country.

ENGAGEMENT UPDATE SEPT 2022
x 1st half 2022: we spoke to the regulator for Malaysia Airports
– MAVCOM (Malaysian Aviation Commission) thanks to an
introduction from the company. The regulator heard our
concerns and would investigate our suggestion over the
summer.

x Sept 2022: we had an update call with the company where:
• Regulator has told the company they are now intiating a

stakeholder engagement with the largest 4 airlines in
Malaysia to get their feedback on price discrimination for
dirtier aircrafts.

• Malaysia Airports new 5 year investment plan includes an
area carved out for sustainable aviation fuel distribution.
This area is currently (for the last 25 years) used as a palm
oil plantation.

NEXT STEPS
The company will advise us when the regulator has finished
stakeholder engagement (expected in q1 2023).

We have introduced the topic of biodiversity in the context of
the new development happening on a plantation. This is a
complex new topic in this context, as the palm oil plantation will
not be rewilded.

COUNTRY
Country of domicile is 
Malaysia

SECTOR
Transport – Airports

MARKET CAP
Market cap MYR 10 billion 
(just over 2 billion euros)

ENGAGEMENT INITIATED
Q4 2021

LATEST UPDATE
Q3 2022

KEMPEN FUND
Kempen (Lux) Global Listed 
Infrastructure Fund

MATERIALITY
If Malaysia Airports can price 
discriminate for dirtier planes, 
and offer Sustainable 
Aviation Fuels in future, it will 
become the first green hub 
for air traffic in Asia.

Being the first green hub for 
air traffic in Asia could lead to 
improved top line growth, as 
its clients (Airlines) 
themselves have 
decarbonisation goals that 
Malaysian Airports can then 
facilitate. 

ESG RESEARCH
UN Global Compact: Pass
MSCI ESG Rating: BB
Sustainalytics: 20.2 (medium 
risk)

Malaysia Airport 
Holdings
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