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ENGAGEMENT FACTSHEET

ENGAGEMENT RATIONALE
Almost all CK Infrastructure’s diverse business lines have a critical role to play
in the energy transition and the aim to reach a circular economy. Several of its
operating subsidiaries already have concrete plans to contribute to these two
targets. However, not all of them have and the company lags an overarching
strategy in this regard. Also it’s reporting of CO2 data and CO2 intensity
measures can be improved.

BACKGROUND
CK Infrastructure Holdings Limited is a company mainly engaged in the
development, investment and operation of infrastructure businesses. Its
operations include electricity generation, transmission and distribution, gas
distribution, transportation, water treatment and distribution, waste
management and waste-to-energy, as well as infrastructure materials. Its
transportation business includes the operation of airport car parks, as well as
toll roads and bridges. Its infrastructure materials business includes the
production and sale of cement, concrete and aggregates. In addition, the
Company is also involved in oil pipelines and storage business.

THEME FOR ENGAGEMENT
x CO2 measurement, reporting and reduction path

START DATE OF THE ENGAGEMENT
October 2021

ENGAGEMENT OBJECTIVES
x Improve CK Infrastructure’s CO2 reporting and set clear targets for their CO2

reduction path
x Clear company wide sustainability policies
x A clear plan to reach the Paris Agreement including intermediate goals

ENGAGEMENT RESULTS
x We have proactively reached out the company in Q3 2021 to raise our

concern about the company lagging in overarching policies and clear long
term energy transition and circularity commitments, targets, roadmaps and
KPIs.

x The company has responded to our request positively be recognizing our
concern and offering a follow up call to discuss our request in more detail.
The company has committed to work on their group-wide targets and
publish them in the next couple of years.

NEXT STEPS
x Wait for updated policies and disclosures that will be published in their 2021

Sustainability report to assess to what extent these are indicative of the
long-term ambitions of the company.

COMPANY
CK Infrastructure

COUNTRY
Hong Kong

SECTOR
Capital Goods / Infrastructure

MARKET CAP
Large cap

ISSUE
Energy transition and circularity

MATERIALITY
Energy transition and circularity are 
material sustainability issues 
throughout the infrastructure sector 
as they are exposed both to 
physical and transition risks. 

RISK
The Company’s exposure to both
acute and chronic Physical as well
as transitional climate risks can
impact the company’s bottom line.

MSCI ESG RESEARCH
ESG Rating:  BB

ENGAGEMENT INITIATED:
October 2021

LATEST UPDATE:
December 2021

KEMPEN FUND: 
Kempen European Credit Fund
Kempen European Credit Fund +

CK Infrastructure
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