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ENGAGEMENT FACTSHEET

ENGAGEMENT RATIONALE
Engaging with TotalEnergies on aligning its strategy with reaching net zero
emissions worldwide by 2050, a commitment which was expanded in 2021
from just Europe. TotalEnergies has made significant commitments and
disclosures on the topic over the past two years, however as companies in the
oil and gas industry tend to be the largest contributors to global greenhouse
gas emissions, we would like to see further steps made in the company’s
reduction targets and remuneration.

BACKGROUND
The company’s strategy is to develop as a broad-energy company, with oil and
gas, low-carbon electricity and carbon-neutrality solutions as integrated parts
of its business. In 2020, TotalEnergies committed to net zero emissions in
Europe by 2050, and a 60% or more reduction in average carbon intensity of
energy products used worldwide by their customers by 2050 (scope 1+2+3). In
May 2021 it expanded the net zero target from Europe to include all global
scope 3 emissions. Areas of discussion around this target include the reliance
on CCUS technology and the current exposure to Canadian oil sands. The
company has disclosed that >20% of capex will be invested in renewables and
electricity as of 2021. We are advocating for more focus on how TotalEnergies
will use these investments to reach its net zero target.

THEME FOR ENGAGEMENT
Environmental. Maximum effort is required to avoid a +1.5 OC average global
temperature increase. Total recognises that a low-carbon strategy provides a
competitive advantage which creates long term value for its shareholders.

ENGAGEMENT OBJECTIVES
x Bring its short-, and medium carbon reduction intensity targets in line with a

1.5 °C scenario. Furthermore, to come with absolute intermediate targets
that are externally verification.

x Inclusion of Scope 3 into STIP GHG reduction metric and increase weight to
be equivalent to financial metrics.

x Consideration of the oil sand exposure in Canada, such as a divestment or
decrease in production.

x Encourage TotalEnergies to further disclosure its capex and decarbonization
plans to reach its net zero target.

x Disclosure of how much CCUS will be needed to reach net zero.
x Incorporation of the 1.5 degree IEA scenario into climate scenario planning.
x Disclosure of full assessments on alignment of their trade associations with

Paris Agreement.

ENGAGEMENT RESULTS
x Engagement was initiated via email in the last quarter of 2020, which

resulted in a call with TotalEnergies in February 2021 where we spoke
about their climate change strategy and questions we had.

x Signed CA100+ letter to TotalEnergies for AGM in May. They provided a
written response to those questions in June. In this response, they disclosed
that the net zero target had been revised to include all worldwide scope 3
emissions, as we had previously engaged on.

x In August 2021 we followed-up on the engagement objectives listed above.

NEXT STEPS
x We will continue to encourage the company to progress further with its

commitments and climate change strategy.

COMPANY
Total is a global integrated oil and 
gas company that explores for, 
produces, and refines oil. It operates 
through four segments: Exploration 
and Production, Gas, Renewables & 
Power, Refining & Chemicals and 
Marketing & Services.

COUNTRY
France

SECTOR
Integrated Oil & Gas

MARKET CAP
Large Cap

ISSUE
Limiting global warming to below 
1.5OC above pre-industrial levels. 

MATERIALITY
The materiality came partly from 
setting out ambitions that are Paris 
aligned. 

RISK
The risk that the climate change 
strategy is insufficiently aligned with 
the Paris Agreement or results in a 
failure to meet emissions reduction 
targets.
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