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ENGAGEMENT FACTSHEET

ENGAGEMENT RATIONALE
Why should Croda, Novozymes, and investors care about biodiversity loss?

Croda and Novozymes are reliant on nature for their resources to produce their
products and services. Their innovative natural ingredients will help provide
solutions to some of the world's biggest challenges. At the same time, their
operations also create direct and indirect impacts on the nature that could,
ultimately, affect their own business. By analyzing these dependencies and
their impact on biodiversity, we can assess any material risks and
opportunities. We can use this information to set our own targets and engage
with other companies on the topic of biodiversity.

BACKGROUND
Biodiversity has wide ranging benefits for society, human health and business.
Yet it has so far been neglected with more species under threat than ever
before. This is about to change as people come to grasp with the
consequences. Regulation is also coming into play as 2021 ends with two
scheduled critical global summits — the UN Biodiversity Summit (COP15) in
October and the UN Conference on Climate Change (COP26) in November. The
COP15 will introduce new targets for biodiversity. We view this as a game
changer for the attention to biodiversity going forward.

THEME FOR ENGAGEMENT
x Environmental

ENGAGEMENT OBJECTIVES
x Sharing knowledge on biodiversity
x Preparing for the upcoming regulation

ENGAGEMENT RESULTS
x Understanding transparency throughout the supply chain on issues related

to biological diversity, ecosystem services, effect of the companies on life
below water and life on land

x Understanding the governance, strategy, possible targets and KPIs around
these issues, as well as recognizing the lack of robust data availability

x Ongoing conversations with the IR and sustainability teams by email and
phone calls

NEXT STEPS
x Continue to monitor developments in measuring a baseline of biodiversity
x Continue to discuss any findings with our current investments
x Follow the work of Platform for Biodiversity Accounting Financial, the

Biodiversity Pledge and the Task-force for Nature Based Financial
Disclosures

COMPANY
Croda, Novozymes

COUNTRY
United Kingdom, Denmark

SECTOR
Materials

MARKET CAP
Mid cap

ISSUE
Biodiversity

MATERIALITY
Croda and Novozymes are reliant on 
nature for their resources to produce 
their products and services.
By analyzing these dependencies 
and their impact on biodiversity, we 
can assess any material risks and 
opportunities.

RISK
Undermining biodiversity and 
ecosystem services that their 
business models depend on. 

MSCI ESG RESEARCH
ESG Rating: AAA
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