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ENGAGEMENT RATIONALE
BHP Group still faces liabilities related to the Fundao tailings dam breach in
Minas Gerais, Brazil. The company owns a 50% interest in Samarco Mineracao,
which operated the tailings dam. The dam failure resulted in multiple
casualties and widespread environmental and property damage and
contaminated over 650 km of Doce river system. Five years since the accident
there seem to have been significant delays with resettlement and
compensation and there may be new lawsuits filed against the company.

BACKGROUND
On 5 November 2015, Samarco’s Fundão Dam was breached, releasing an
estimated 32 million cubic metres of tailings waste 400 miles downstream. The
spill reached the Atlantic Ocean flooded a large tract of rivers, land and
properties and resulted in the death of 19 people, while affecting thousands
more. Samarco’s board members include BHP Billiton and Vale
representatives. An investigation report found that series of construction
deficiencies, water drainage issues and design changes allowed sand tailings
to become saturated. This led to a liquefaction flow slide that breached the
dam. Since the accident Renova Foundation has been set up to lead
independent remediation effort.

THEME FOR ENGAGEMENT
Social, environmental issues.

ENGAGEMENT OBJECTIVES
x Continued and successful implementation of the 42 remediation

programmes
x For Samarco to finalise

– Community reparation measures,
– Resettlement of individuals into permanent homes, and
– Achieve full compensation and remediation for environmental damage

caused

ENGAGEMENT RESULTS
x BHP had a constructive approach to this engagement. The company

acknowledged our concerns about the long duration of remediation and
resettlement.

x Since the accident BHP increased its presence on the ground in Brazil and
its employees are working directly with Renova Foundation on resettlement
and remediation.

x Renova Foundation is working on implementation of 42 remediation
programmes that were set up with experts and local community and has
paid several billion Brazilian real in damages. Progress of these
programmes is independently verified. Resent report suggested progress
has been behind schedule.

x While there have been delays with settlement & remediation due to COVID,
in the second half of 2020 the remediation process accelerated again
through involvement of a judge and more progress is expected in the
coming months.

x Furthermore, BHP has established a tailings dam task force to provide
oversight of all its dams and continued improvement of tailings dam
management and disclosed details of its tailings dam governance.

SUBSEQUENT STEPS
x Kempen will follow up on a report to the UN Human Rights council

published in 2020 alleging that Samaro, BHP and Vale had failed to
address the damage caused by the disaster and highlighted the need to
reform governance structure of Renova Foundation.

x Continue the dialogue with BHP regarding the ongoing resettlement effort
in Bento Rodrigues, Paracatu de Baixo and Gesteira.

x Continue to monitor the progress on remediation effort and implementation
effort of the 42 programmes implemented through Renova Foundation.

x Engage with the company on safe restart of Samarco operations.

DEVELOPMENT MILESTONE

COMPANY
BHP Billiton is a global resources 
company. It produces various 
commodities, including iron ore, 
metallurgical coal, copper and 
uranium. Its segments include 
Petroleum, Copper, Iron Ore and 
Coal. 

COUNTRY
Country of domicile is Australia and 
United Kingdom 

SECTOR
Natural Resources 

MARKET CAP
£94,926 Million 

ISSUE
BHP faces ongoing litigation and 
scrutiny regarding the remediation 
effort related to the 2015 Fundao 
tailings dam breach in Minas Gerais, 
Brazil. 

MATERIALITY
UN This issue is material for the 
company, environment and local 
communities 
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