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ENGAGEMENT FACTSHEET

ENGAGEMENT RATIONALE
BHP is one of the largest global emitters. At the same time company is
producing key materials and metals that will be needed for successful energy
transition. Climate Action 100+ Investors have been engaging BHP on setting
new CO2 reduction targets for Scope 1 & 2 emissions and including Scope 3
emissions to bring the company on the path to net zero emissions to 2050 and
to holistically consider the emissions in its value chain.

BACKGROUND
In September 2019 BHP held its first Climate Change briefing under new CEO
Mike Henry and published its Climate Change Report and commitments. The
company has recently committed to brings its own operational emissions on
the path to net zero by 2050. it is also planning to work with customers,
transportation providers and others in the value chain, to reduce the emissions
intensity of their processes (Scope 3 emissions). This is all the more important
given that these emissions are significantly higher than those from BHP’s
operations.

BHP seems to be on track to achieve their current short-term target to maintain
2022 total operational GHG emissions at or below 2017 levels while they grow
the business.

THEME FOR ENGAGEMENT
Climate change

ENGAGEMENT OBJECTIVES
x BHP to set and implement CO2 reduction targets for Scope 1 & 2 emissions

in line with the 1.5C Paris agreement and develop a clear climate strategy.
x BHP to set targets for Scope 3 emission and include them in their strategy

ENGAGEMENT RESULTS
x BHP set new target of reducing net operational emissions by 30% from

2020 by 2030 and is on a pathway to net zero emissions by 2050.
x This pathway to net zero emissions focused on switching to renewable

power, existing technologies for diesel replacement.
– BHP is planning to reduce around ~40% of Scope 1 & 2 emissions, which

derive from the group's consumption of fossil fuel-based electricity,
simply by switching to renewable power sources. Furthermore, the
company expects to yield cost savings throughout much of the group’s
operations.,

– Furthermore, BHP expect that olumdiesel replacement will eliminate
another ~40% of the group's Scope 1 & 2 emissions.

x Energy transition is a core consideration in the group's Capital Allocation
Framework and the group utilises a range of carbon price scenarios for its
capital allocation decisions ($10-40/t by 2030 in their Central Energy View.

SUBSEQUENT STEPS
x Kempen will continue constructive dialogue with BHP on implementation of

its current climate change strategy.
x Kempen will also engage on future CAPEX spending: 2-4bn in

decarbonisation related spending is significantly less than the ~$20bn BHP
could spend in Petroleum capex and company believes that significant value
& returns can be realized from further Petroleum investment. While
petroleum division represents only a small proportion of the group’s Scope 1
& 2 emissions it could be possible for BHP to continue investing in high
returning oil & gas projects, which contribute to the group’s significant Scope
3 emissions, while still reducing its Scope 1 & 2 emissions.

DEVELOPMENT MILESTONE

COMPANY
BHP Billiton is a global resources 
company. It produces various 
commodities, including iron ore, 
metallurgical coal, copper and 
uranium. Its segments include 
Petroleum, Copper, Iron Ore and 
Coal. 

COUNTRY
Country of domicile is Australia and 
United Kingdom 

SECTOR
BHP Group Plc engages in the 
exploration, development, 
production, processing and 
marketing of minerals, and oil and 
gas.

MARKET CAP
£94,926 Million 

ISSUE
Climate change strategy and setting 
and implementing Scope 1 & 2 & 3 
emissions reduction targets in line 
with 1.5C

MATERIALITY
Climate change is a material issue 
for the company 
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