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INTERNATIONAL 
CONVENTIONS, ACTS 
AND INITIATIVES THAT 
KEMPEN USES AS 
A FRAMEWORK TO 
ENGAGE COMPANIES
ON CORRUPTION
• UN Convention against Corruption, 2003
• OECD Convention on Combating Bribery of 

Foreign Public Officials in International
• Business Transactions, 1997
• Inter-American Convention Against Corruption, 1996
• Council of Europe Conventions on Corruption, 

1997-1999
• The African Union Convention on Preventing and 

Combating Corruption, 2003
• US Dodd-Frank Act, 2012
• EU Transparency Directive, 2013
• CleanGovBiz Initiative
• Extractive Industry Transparency Initiative (EITI)
• UN Global Compact Working Group on the 10th 

Principle
• G20 Anti-corruption Working Group

For investors, corruption can impede corporate 
growth, distort competitiveness and create 
serious legal and reputational risks. The 
World Bank estimates that annual losses from 
corruption run into trillions of dollars.18

Legislation such as the Dodd Frank Act and 
Foreign Corrupt Practices Act in the US and the 
Transparency Directive in the EU have helped 
frame clear legislative guidelines on corruption, 
and the work of organisations such as 
Transparency international and the Extractive 
Industries Transparency Initiative are helping 
investors to address the issue in practical ways. 

However, in the last few years, we have 
seen large companies such as Volkswagen 
and Petrobras face enormous damage to 
their corporate reputations due to corruption 
scandals, and the issue is likely to be prominent 
in 2018 too, with the FIFA corruption scandal of 
2015/16 likely to be a topic of much discussion in 
the run up to this year’s World Cup.

What have we done on this 
subject this year? 
Corruption is an important issue for us to 
consider for most sectors and geographies, 
both before investing in a company and while 
engaging. 

With smaller companies, we recommend they 
adopt a code of conduct, which among other 
things addresses bribery and corruption. 
In addition, we would look to see if a 
whistleblowing policy is available publicly, 
and that a system is in place to report anything 
that is not in line with the code of conduct. 
We recommend that the code is aligned 
with UN Global Compact principles. Our 
European small-cap strategy team sends out 
a questionnaire to companies when they are 
considered for investment, where corruption as 
a theme plays a prominent role.
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